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2. "A key challenge for developing economies wishing to strengthen their social protection systems and expand access to education and health is how to raise the necessary revenue in the context of a large informal sector."
Is the statement wrong?
	No, it is not. Most developing countries are struggling to improve their social protection systems. These systems consist of programs and policies that are have been established to reduce poverty levels and vulnerability through the promotion of labor markets. The labor markets should be efficient and also have to consider mitigating citizens' exposure to risks. Social protection also focuses on enhancing the ability to manage social and economic risks. Some of these risks are sickness, unemployment, old age, and exclusion. In most developing countries, the economy is still growing, and poverty levels are alarming. As a consequence, the informal sector, which has the marketers, vendors, hawkers, artisans, border traders, and small businesses, make it difficult to tax and raise necessary revenue for development.
Is it correct?
	Yes, it is correct. In many developing economies, the informal sector is usually the largest in the economy. This sector usually has low productivity, and there contributes very little to the growth of the economy. Furthermore, this sector of the economy is rarely monitored by the authorities, and in most cases, they are not taxed. The activities in this economy are omitted in the gross national and domestic products of the countries (Roland, 2016, p. 105-108). This means that the government will lack adequate revenue because there is no taxation in the large but unproductive part of the economy hence the struggle to improve the social protection system.

What the developing countries should do to increase revenues
	By building trust and provision of proofs. For any system of taxation to work well, they must have a sense of trust with the government. They also need proof that all their resources are being utilized well, and the government projects will benefit them undoubtedly since it is their own money. This is achieved again through transparency.
	Keeping simple tax systems. Complex tax systems create a culture of evasion and increase corruption opportunities. This is evident even from the giant economies where companies evade paying taxes. The simple system of taxation will involve even the smallest businesses to the formal part of the economy.
	The simple tax system to be made electronic. Going digital has become the latest trend in paying taxes. E-filing systems have been introduced. Some of the innovative features that flow together with E-filing are digital finance systems, identifications that are digital. This ensures that most people in the informal part of the economy join the formal one.
Types of taxation I would envisage and suggestions on short-run, middle and long-run
	The developing countries should employ the flat taxes or proportional system. The rate of tax that a person pays is a proportional set amount of their income. This will ensure that even the vulnerable members of the community pay taxes a certain set percentage of their income. 
Long-run factors such as technology and institutions in developing countries should be established by governments as parts of struggle to provides social protection. These will create employment opportunities for the educated as well as the locals. In middle run factors, features such as trade, governance, regulations, and governance should be put in place. Trade and the private sector contribute a lot to economic growth (Roland, 2016, p. 115-118). Trading opportunities should be created by the government to ensure that they make a step to moving the traders to a formal class. The shorter run factors, such as inflation and exchange rates, together with taxes, should be closely monitored by the governments. This will reduce the chances of exploitation of the consumers (Roland, 2016, P. 5).
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